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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Steve Bocan (440) 323-5491
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

RADACHI AND COMPANY, Certified Public Accountants

'(Name — if individual, state last, first, middle name)
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must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Steve Bocan

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ETC BROKERAGE SERVICES, LLC

, as

of December 31

,20 14

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

""""'r,

RITA L. GRASSO
Notary Public
- In and for the State of Ohlo
My Comm:ission Expires
Juiy 15, 2015

~ Nbtdry Public

This report ** contains (check all applicable boxes):
KX (a) Facing Page. :

KX (b) Statement of Financial Condition.

KK (c) Statement of Income (Loss).

BX (d) Statement of Changes in Financial Condition.

FeoD B

Signature

Cﬂ( & @P&(A«Z &

@5‘?5%
Title

KX (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

BX (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Ll () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
BX (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RADACHI AND COMPANY

Certified Public Accountants and Business Consultants

900 East Broad Street, Suite A
Elyria, Ohio 44035
Telephone (440) 365-3115 o Fax (440) 365-4668

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of ETC Brokerage Services, LLC
Westlake, Ohio

We have audited the accompanying statement of financial condition of ETC Brokerage Services, LLC
(the Company) as of December 31, 2014, and the related statements of income, changes in members’ equity,
and cash flows for the year then ended. These financial statements are the responsibility of ETC Brokerage
Services, LLC’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
imcludes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of ETC Brokerage Services, LLC as of December 31, 2014, and the results of their
operations and their cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The supplementary information on pages 11 and 12 has been subjected to audit procedures performed
in conjunction with the audit of ETC Brokerage Services, LLC's financial statements. The supplementary
information is the responsibility of ETC Brokerage Services, LL.C’s management. Our audit procedures
included determining whether the supplementary information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplementary information. In forming our opinion on the
supplementary information, we evaluated whether the supplementary information, including its form and
content is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

February 19, 2015
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ETC BROKERAGE SERVICES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31,2014

ASSETS

ASSETS:
Cash
Receivables: (Note 1)
Mutual fund income
Prepaid expenses
Total current assets

OTHER ASSETS:
Goodwill (Note 1)
Restricted cash (Note 2)
Total other assets

Total assets

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES:
Accounts payable
Accrued expenses
Total liabilities

MEMBERS' EQUITY:
Total liabilities and members' equity

$ 105,178

39

34450

3,500

50,000

$ 26,952

4,751

The accompanying notes are an integral part of the financial statements.
- See Report of Independent Registered Public Accounting Firm.

$ 139,669

53,500

$ 193.169
$ 31,703

161,466

$ 193.169



ETC BROKERAGE SERVICES, LLC

REVENUE:

Commissions
Administrative fees
Interest and dividends
Mutual fund income
Other income

EXPENSES:

Salaries and other compensation
Employee benefits and taxes
Trading errors

Commission and clearance
Insurance

Interest

License and permits
Occupancy

Office and administrative
Professional fees
Regulatory fees

Taxes

NET LOSS

STATEMENT OF INCOME

Year Ended December 31, 2014

$ 372,594
120,000
3,167

98,731

8,778

192,688
60,395
35,376

188,135

763
8,051
49,136
300
72,653
56,356
428
225

$ 603,270

664,506

The accompanying notes are an integral part of the financial statements.
See Report of Independent Registered Public Accounting Firm.
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ETC BROKERAGE SERVICES, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY

Year Ended December 31, 2014

BALANCE - Beginning of year $ 222,702
DEDUCTION - Net loss (61,236)
BALANCE - End of year $ 161.466

The accompanying notes are an integral part of the financial statements.
See Report of Independent Registered Public Accounting Firm.
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ETC BROKERAGE SERVICES, LLC

STATEMENT OF CASH FLOWS

Year Ended December 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss
Adjustments to reconcile net loss to
net cash provided by (used in) operating activities:
(Increase) decrease in:

Receivables

Prepaid expenses
Increase (decrease) in:

Accounts payable and accrued expenses

Net cash provided by operating activities

NET INCREASE IN CASH
CASH - Beginning of year

CASH - End of year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the year for interest

Cash paid during the year for income taxes

The accompanying notes are an integral part of the financial statements.
See Report of Independent Registered Public Accounting Firm.
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$ (61,236)

51,244
(2,960)

21,423

8,471

8,471

146,707

$ 155.178

$ 8.051



Note 1.

ETC BROKERAGE SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS

December 31,2014

Summary of Significant Accounting Policies:

A.

Business Activity:

The Company operates principally in the securities industry as a broker-dealer on a fully
disclosed basis and is registered with the Securities and Exchange Commission (SEC). The
Company is a member of the Financial Industry Regulatory Authority (FINRA). The
Company is located in Westlake, Ohio and the majority of its customers are located in
northeast Ohio with the remaining customers located throughout the United States.

Receivables:

The Company considers receivables to be fully collectible; accordingly, no allowance for
doubtful accounts is required. If amounts become uncollectible, they will be charged to
expense when that determination is made.

Estimates:

The process of preparing financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions regarding certain types
of assets, liabilities, revenues, and expenses. Such estimates primarily relate to unsettled
transactions and events as of the date of the financial statements. Accordingly, upon
settlement, actual results may differ from estimated amounts.

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers all highly-liquid
investments with an initial maturity of three months or less to be cash equivalents.

Concentration of Risk:

The Company maintains a cash balance at a bank. The account at the bank is fully
insured by the Federal Deposit Insurance Corporation.

Approximately 97% of the Company’s revenue is generated from the accounts of
customers of Equity Trust Company, a related party.

See Report of Independent Registered Public Accounting Firm.
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Note 1.

Note 2.

Note 3.

Note 4.

Note 5.

ETC BROKERAGE SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS

December 31,2014

Summary of Significant Accounting Policies (Continued):

F. Goodwill

Goodwill represents the excess of the cost of acquiring the Company over the fair market
value of identified net assets at the date of acquisition, and is reflected at cost on the
statement of financial condition. FASB ASC 350 addresses the recognition and
measurement of goodwill and other intangibles subsequent to their acquisition. Under those
rules, goodwill will not be amortized but is subject to annual impairment tests. Upon
qualitative review, we are not aware of any events that would require additional testing for
goodwill impairment. No impairment expense was recorded in 2014.

Restricted Cash:

The Company has a deposit in escrow in the amount of $50,000 that is required by COR Clearing
Services, LLC, a broker clearing house.

Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
capital and the related net capital ratio may fluctuate on a daily basis. At December 31,2014, the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The
Company had net capital of $123,475, which was $73,475 in excess of its required net capital of
$50,000. The Company's net capital ratio was 2.47 to 1.

Report Disclosure:

Part III of the ETC Brokerage Services, LLC Focus Report (Form X-17A-5) dated
December 31,2014 filed with the Securities and Exchange Commission is available for
examination and copying at the principal office of the Company in Westlake, Ohio, and at the
Chicago, Illinois regional office of the Commission.

Income Taxes:

The Company is a limited liability company that files its income tax returns on the accrual basis
as a partnership for federal and state income tax purposes. As such, the Company does not pay
income taxes, as any income or loss is included in the income tax returns of the individual
members. Accordingly, no provision is made for federal or state income taxes in the financial
statements.

See Report of Independent Registered Public Accounting Firm.
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Note 5.

Note 6.

Note 7.

ETC BROKERAGE SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS

December 31,2014

Income Taxes (Continued):

The Company follows the provisions of FASB ASC 740, Income Taxes, that establishes a single
approach to address uncertainty in the recognition of deferred tax assets and liabilities.

As of December 31, 2014, there were no positions for which management believes it is reasonably
possible that the total amounts of tax contingencies will significantly increase or decrease within
12 months of the reporting date. The 2011 through 2013 tax years remain subject to examination
by the IRS. ’

The Company files tax returns in the U.S. federal jurisdiction, two state jurisdictions, and a local
jurisdiction. As of 2014, no uncertain tax positions are under audit for any of the Company’s tax

jurisdictions.

Related Party Transactions:

The Company has an operating agreement with a related party, Equity Administrative Services,
Inc., to provide broker support functions. The agreement requires monthly payments of $10,000.
Administrative fee income amounted to $120,000 for the year ended December 31, 2014.

Equity Administrative Services, Inc., arelated party, provides office space, equipment, technology
services, and administrative services to the Company.

Subsequent Events:

In preparing these financial statements, the Company has evaluated events and transactions for
potential recognition or disclosure through February 19, 2015, the date the financial statements
were issued.

See Report of Independent Registered Public Accounting Firm.
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ETC BROKERAGE SERVICES, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2014
NET CAPITAL
Total Members' Equity $ 161,466
Add:
A. Liabilities subordinated to claims of general creditors 0
allowable in computation of net capital
B. Deferred federal income taxes 0

Total capital and allowable subordinated liabilities

Deductions and/or Charges:
Non-allowable assets:
Receivable from customers 0
Due from related parties 0
Other assets 37,991

Net Capital before Haircuts on Securities Positions

Haircuts on Securities (Computed, where applicable, pursuant to 15¢3-1 (f)):
A. Trading and investment securities:

Stocks and warrants 0
Other Securities 0
B. Undue concentration 0

RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part II of Form X-17A-5 as of December 31, 2014)

Net Capital, as reported in Company Part II unaudited FOCUS report

Increase in assets $ 24,780
Increase in liabilities (31,201)
Increase in non-allowable assets 0
Increase in undue concentration 0

Net capital per above

See Report of Independent Registered Public Accounting Firm.
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$ 161,466

37,991

123,475

0
$ 123475

$ 129,896

(6,421)
$ 123.475



ETC BROKERAGE SERVICES, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2014

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required

Minimum dollar net capital requirement of reporting broker or dealer
Net capital requirement

Excess net capital

Excess net capital at 1500%

Excess net capital at 1000%

Ratio: Aggregate indebtedness to net capital

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition
Accounts payable
Accrued expenses
Total aggregate indebtedness

Percentage of aggregate indebtedness to net capital

Percentage of debt-to-debt equity total computed in accordance with rule 15¢3-1(d)

See Report of Independent Registered Public Accounting Firm.
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$ 2,115

$ 50,000
$ 50,000
$ 73475
$  121.360
$ 120305

26t01

$ 26,952

4,751

$ 31,703
26 %

0 %



